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26 Getober 1953

HESORANITUM POR THE DIRECTNR OF CENTHAL INTELLICERCE
SUBJENTs US Roenoule Add to Brlivia

3. %y understanding of the quemtion which you presonted
erally was: why dows the U8 give ald and counlanance o A
Belivisn regine which seizad power by foree snd then procesded
to &lupossses the rightful owners 52 the tip misen?

2. The Dollvisn tin mines were owned by three majlor interests:
Armnyo (Bolivian-8panish), Hoohschild (BritisheChilean-Belivien),
ad Patine (BolivimnelurepeansU8), The UR intarest, 1050 per-
cent of Patine, wes in pert & oloak for Buropesn interesia,

3. The Iolivisn seoncmy ia abeslutely deperdert »r sales of
Win to the U8 povarnment., rolivian tin is a2 Lih cost product
not mamally copetitive in the world market. FProduction hus
been subsidized by US purshagss in order Yo aaintaln a Westaern
Rexisphere souree, for strategic reusons,

4y 3In Warch 1971 the RYC refused to make further purchaser
of Bolivian tin on the ground that the price wns exorbitant
(51,85 par pound ss agalust a world price of 81,21}, Thie de-
cision in offect deprived the incuwdent conssrvetive povernment
of U8 mﬁ!‘tt

5. Im the presidentinl election of day 1571 Taz Yslenasors
{the present Fresident) won o substential plurality, bt he was
provemted from taking office by an Army coup, In fpril 1952 the
Army regize was overtirews hy the Police and arwed civillans and
Pas wag Tecalled from exile to ssyume the Fresidency.

6. The %in mines wers nationnliszed In Netober 1952 ar part
of a radisal polistcal progrom which also inslivdes agrarién: reforn,

7. Despits tho radival character of this program, 1% Lae tai»
soae apperent that the Pas reglyw is the most mdqrezio which
eonld be expacted to survive in Bolivie at this tixe and thst it
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iz wildiny e cooperate with the tnited Ztaten wilrin the 1ldte
of the fassible in felivian politics. The alteraniive o Tas
is 5ot & nore econservative regime, but a wobe reddcal, provavly
ervpto-Cormnist, ond,

8, rasing « cesperate sconswde situntion, lhe Fas refles
slsafed for s reeustion of US tin purchasss. The 5 refused
%0 Wy, hovaver, tntll Bolivis made arranropenis for conpenss-
tion esosplable to She expropriated tin ompardes, L ooupebfse
tlon agremssnd heving beei reached, tha U% has made a one-yesr
contreet o yurchase Tnlivian tin at the werld rice, now X
eants,

9, losges of forcign axchange throush the stoppane nf U8
tin purcheses am! thelr pemmaption &4 the redised world wries
have wade 1t Lapogeible for folivia o DAy {ar smseniial laports
of foodstuffs. '0n avert actusl famine the US hae nade an @mele
genay dopatdon of purplus {red, o redues Follvizn derendenss
on such luporis e i has alsoc rranted Poiry TV aid for the
imorovessnt of Dnlivian agricuiture,

10, Ja wiew of e fovegolng, we g deratisae allcebing
he D% deoisien Lo sid Bolivia would appenr o be

#, lapognition that Pag has falr pratenslong
de_jurg sp well ar de fagln sulnrTiiy
I SR N

b, Hmeogrition that Doliviz hos urdertaken to come
psarsta the expropriated tlo compenies on e
which they have acsepled)

&, & deaire to keep the Bollvian in industey L belng
for strategic Taaronx;

d, A dsaire %o evoid rspeating ths apparent mlataie of
1951, t¢ esonomic ald being esseniial to prevent
the T4l of Fas and the suseepxim of a crypio-
Comaunlist vegiae,

11, HIB«17, Probabls Developments in Bollvis, is nohednled
to roash the TAC in Felruary 19%.
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